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Founders, Board Members, and Bank Advisory Board

Founders

Eugene A. Ludwig
Chairman & CEO
Former Comptroller of the
Currency

Alan S. Blinder

Vice Chairman

Former Vice Chairman of the
Board of Governors of the
Federal Reserve System

Mark P. Jacobsen
President & COO

Former Chief of Staff of the
FDIC and Office of the
Comptroller of the Currency

Board Members & Bank Advisory Board Representation

Eugene A. Ludwig
Chairman & CEO, Promontory Interfinancial Network

Former Controller of the Currency

Anne L. Armstrong

Chairman, Executive Committee of the Board of Trustees,
Center for Strategic International Studies

Former U.S. Ambassador to the United Kingdom

Alan S. Blinder
Vice Chairman, Promontory Interfinancial Network
Former Vice Chairman, Federal Reserve Board

James M. Culberson
Chairman Emeritus, First National Bank & Trust
Former President, American Bankers Association

Art Certosimo

Vice Chairman, Promontory Interfinancial Network
EVP and Head of Broker Dealer Services,

The Bank of New York

Kenneth M. Duberstein
Chairman & CEO, The Duberstein Group
Former White House Chief of Staff

Mark P. Jacobsen
President & COO, Promontory Interfinancial Network
Former Chief of Staff, Comptroller of the Currency and FDIC

Edward W. Kelley, Jr.
Former Governor, Federal Reserve Board

Frank N. Newman
Chairman Emeritus, Bankers Trust Company
Former Deputy Secretary of Treasury

Donald G. Ogilvie
Chairman, American Bankers Association International

Former President and CEO, ABA

Warren Rudman
Partner, Paul, Weiss, Rifkind, Wharton & Garrison
Former U.S. Senator

Jeffrey B. Schreier
Managing Director, The Bank of New York

J. Michael Shepherd
EVP & General Counsel and Secretary,
Bank of the West

O. Jay Tomson
Chairman, First Citizens National Bank, Mason City, IA

Former President, Independent Community Bankers
of America

Frank G. Zarb
Chairman, Frank Zarb Associates
Former Chairman & CEO, NASD

William Isaac, Chairman, Bank Advisory Board
Chairman, The Secura Group
Former Chairman, FDIC

CD




CD

What i1Is CDARS?

The Certificate of Deposit Account Registry Service is a
service that allows FDIC insured institutions to provide

their customers with access to full FDIC insurance on CD
iInvestments up to $50 million.

A One banking relationship
A One interest rate
A One monthly statement

Your organizationb6s confidential i nformation
relating to a CDARS transaction will occur between your local bank and you.




Network Footprint & Growth
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CDARS.

Using CDARS for Public Deposits in the

CD

State of Virginia

Virginia is one of a growing list of 47 states that
allow the use of CDARS for the investment of
public funds. State law expressly authorizing
investment of local government funds through
the CDARS service became effective

July 1, 2008. (SB 399)

This means that, for municipalities and other
public sector entities, CDARS can be a valuable
tool either for cash management or for longer-
term investment.



Availability of CDARS for Public Fund Investors

DELAWARE

MARYLAND

] CDARS

Authorized
[] Pending
@ Legislation
“T;- to Authorize
o HAWAII *
[ ] CDARS

Not Authorized

CRARS o\
If dep i,%_\ﬁieﬁto trictions with respect to the placement of funds in depository institutions, it is the responsibility of the depositor
to riaia€ whether the placement of the depositor's funds through CDARS or a particular CDARS transaction satisfies those restriction‘§ -
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CDARS.

With CDARS, local governments
enj oye

A Security of FDIC Insurance
A Time-Saving Conveniences

A Community Investment

A CD-level Returns

CD



Why Do Public Units Like CDARS?

Rate. Certificates of Deposit generally pay interest above that of U.S.
Treasury securities and Agencies.

Security. FDIC provides an easy, effective way to protect public deposits that
Is permissible by even the most conservative of investment policies.

No Collateral. Therefore, no need to track or maintain records on the value of
pledged securities since all of the deposit is FDIC insured.

Convenience. Monitoring a CDARS account is easy. Customers receive a
single statement listing all the banks in which their money has been placed
through CDARS, as well as the interest earnings and maturity date of each
CD.

Community Reinvestment. Local banks, like local government, work for the
good of the communities they serve. CDARS is an investment that keeps
public funds at work in the local community.

I n ot her words, use of CDARS can help facilitate your r
the | ocal economy in support of the | ocal community. L e

CD



CDARS.

CDARS Mechanics

Example
1.  You deposit $500,000 with your . ﬂw
local bank. y’i_-;"’%” I
A

2. The bank places your
organi zationos
issued by other banks in the
CDARS Network.

f unds| i

You deposit
$500,000

3. CDs are issued in increments less
than the standard FDIC insurance
maximum (currently $250,000
through 2013) so that both

CD

principal and interest are eligible
for complete FDIC protection.

As a result, your organization can
receive coverage through many
banks while working directly with
just one institution.

$240,000 CD $240,000 CD $20,000 CD
issued issued issued
using using using
CDARS CDARS CDARS
b ] ?




CDARS.

CD

CDARS Mechanics (continued)

Example

Your bank receives $500,000
through CDARS from the
customers of other network
members.

Your bank issues CDs for those
customers.

As a result, your local bank
comes out Awhol eo
value of your $500,000 deposit
effectively remains within your

local bank.

T h at idysu receive a
transaction confirmation and
monthly summary account
statements.

We issue CDs for
$500,000

$240,000
sent to your
bank
through
CDARS

$240,000
sent to your
bank
through
CDARS

$20,000
sent to your
bank
through
CDARS

e
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CDARS® Maturities

Of fered i n seven mat
A 4-week

A 13-week

A 26-week

A 52-week (1 year)

A 104-week (2-year)

A 156-week (3-year)

A 260-week (5-year)

If desired, your organization can also ladder CDs
or combine maturities to effectively create a customized term.

CD



Cash Management Strategy - CDARS Laddering
A customer has $1,000,000 to invest:

Week #1 Week #2 Week #3 Week #4 Week #5
$250,000 Available for
' cash-out or
4-wk CD

reinvestment

$250,000 Available for
’ cash-out or
4-wk CD

reinvestment

$250,000
4-wk CD

$250,000
4-wk CD

CD



Five Easy Steps for Customers

.J Customer signs Deposit Placement Agreement (DPA),
and deposits money with its Bank.

==+  Funds are placed using CDARS.

oy Customer CDs are issued by other banks in the Network.
_‘f J Customer receives a confirmation of CD portfolio from its bank.

— Customer receives consolidated interest payments and statements
- from its bank.

CD




Deposit Placement Timeline

Wednesday Thursday

Order Settlement
Placement Day DEY

CD



Customer Reporting
Sample New Account Notice

BEST DEALE BANK
P.O. Box 00001
Anytown, US 12345-0001

THE KING CUSTOMER
123 MAIN STREET
ANYTOWN, US 12345

Subject: New Account Notice

'CONTAINS CONFIDENTIAL INFORMATION

Date 05/22/08
Account 123456789
Page 10of1

Legal Account Title: ESTATE OF KING CUSTOMER

Thank you for purchasin, og certifi cate(s) of deposi( lmough Best Deale Bank.These deposit(s) have been placed by us,
[ S® wi

as your agent and cust

ian, through C

one or more FDIC-insured depository institutions. Per your

request, your funds will not be resubmmed for deposit at maturity. There is no grace period after maturity, so please
advise us prior to 4:00 PM (local time) two business days before maturity if you wish to amend these instructions. If
any of the following information is incorrect, or if you have any questions, please contact us at 1-800-555-0001.

Account ID

Effective Date

Maturity Date

Interest Payment Frequency
Interest Disbursement Type
Maturity Disbursement Type
Product Name

Your certificate(s) of deposit were issued by the following FDIC-insured depository institution(s):

Oak Street Savings Bank
Winchester County Bank
Bend Community Bank
Skyfeld Bank

Springstown Bank
Community Bank of Alabaster
First Eagle Bank

South Street Community Bank
Coldwater Community Bank
Lockland Savings Bank
Downtown Bank and Trust
Loring Savings Bank
AmeriNorth Bank

123456789 Principal Amount 1,200,000.00

05/22/08 Interest Rate 2.95601%

08/21/08 Annual Percentage Yield 3.00%

At Malung

Credit to Principal

Transfer To 1122334455

13-WEEK PERSONAL CD
St. Lcms. MO 98,250.00
Chicago, 98,250.00
Johnson Cnty TN 21,000.00
Racine, WI 98,250.00
Pasadena, CA 98,250.00
Laredo, TX 98,250.00
Chantilly, VA 98,250.00
Moorefield, WV 98,250.00
Chicago, IL 98,250.00
Wmston—SaIem NC 98,250.00
Reno, 98,250.00
Bellavue WA 98,250.00
Montgomery, AL 98.250.00

1,200,000.00

Below is the depository institution(s) where you do not wish your funds placed, as you indicated at the time you
submitted your funds to us for placement through CDARS.

WOODLAND HILLS BANK
FOREST VIEW SAVINGS

GS BANK
COMMUNITY BANK OF CHARLESTON

Lake Erie, NY
Newark, DE
Charleston, SC

CDARS® isa mark

Network, LLC




Customer Reporting (continued)
Sample Monthly Statement




