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What is CDARS?

The Certificate of Deposit Account Registry Service is a 
service that allows FDIC insured institutions to provide 
their customers with access to full FDIC insurance on CD 
investments up to $50 million.

Å One banking relationship
Å One interest rate
Å One monthly statement

Your organizationôs confidential information remains protected.  All communication 

relating to a CDARS transaction will occur between your local bank and you.



Network Footprint & Growth

Only headquarters of our Member Banks are shown on this map. Additionally, we have network 

members in Alaska and Hawaii.

More than 3,000 financial institutions across the nation offer CDARS 

with billions of dollars being placed through the service each week.



Using CDARS for Public Deposits in the

State of Virginia

Virginia is one of a growing list of 47 states that 
allow the use of CDARS for the investment of 
public funds. State law expressly authorizing 
investment of local government funds through 
the CDARS service became effective
July 1, 2008. (SB 399)

This means that, for municipalities and other 
public sector entities, CDARS can be a valuable 
tool either for cash management or for longer-
term investment.



Availability of CDARS for Public Fund Investors

If a depositor is subject to restrictions with respect to the placement of funds in depository institutions, it is the responsibility of the depositor 

to determine whether the placement of the depositor's funds through CDARS or a particular CDARS transaction satisfies those restrictions.
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With CDARS, local governments 

enjoyé

ÅSecurity of FDIC Insurance

ÅTime-Saving Conveniences

ÅCommunity Investment

ÅCD-level Returns



Why Do Public Units Like CDARS?

Á Rate. Certificates of Deposit generally pay interest above that of U.S. 
Treasury securities and Agencies.

Á Security. FDIC provides an easy, effective way to protect public deposits that 
is permissible by even the most conservative of investment policies. 

Á No Collateral.  Therefore, no need to track or maintain records on the value of 
pledged securities since all of the deposit is FDIC insured. 

Á Convenience. Monitoring a CDARS account is easy. Customers receive a 
single statement listing all the banks in which their money has been placed 
through CDARS, as well as the interest earnings and maturity date of each 
CD.

Á Community Reinvestment. Local banks, like local government, work for the 
good of the communities they serve.  CDARS is an investment that keeps 
public funds at work in the local community.

In other words, use of CDARS can help facilitate your reinvestment of local taxpayersô dollars back into 

the local economy in support of the local community. Letôs keep the taxpayersô $$ close to home!



1. You deposit $500,000 with your 

local bank.

2. The bank places your 

organizationôs funds into CDs 

issued by other banks in the 

CDARS Network.

3. CDs are issued in increments less 

than the standard FDIC insurance 

maximum (currently $250,000 

through 2013) so that both 

principal and interest are eligible 

for complete FDIC protection.

4. As a result, your organization can 

receive coverage through many 

banks while working directly with 

just one institution.

$240,000 CD 

issued

using  

CDARS

$240,000 CD 

issued

using 

CDARS

$20,000 CD 

issued

using  

CDARS

You deposit 

$500,000

Bank A Bank B Bank C

Local Bank

CDARS Mechanics 
Example



4. Your bank receives $500,000 

through CDARS from the 

customers of other network 

members.

5. Your bank issues CDs for those 

customers.

6. As a result, your local bank 

comes out ñwholeò so the total 

value of your $500,000 deposit 

effectively remains within your 

local bank.

7. Thatôs it ïyou receive a 

transaction confirmation and 

monthly summary account 

statements.

$240,000 

sent to your 

bank 

through 

CDARS

Bank B

$240,000 

sent to your 

bank 

through 

CDARS

Bank A

$20,000 

sent to your 

bank 

through 

CDARS

Bank C

We issue CDs for 

$500,000

Local Bank

CDARS Mechanics (continued)
Example



CDARS® Maturities

Offered in seven maturities é

Á4-week

Á13-week

Á26-week

Á52-week (1 year)

Á104-week (2-year)

Á156-week (3-year)

Á260-week (5-year)

If desired, your organization can also ladder CDs

or combine maturities to effectively create a customized term.



Cash Management Strategy - CDARS Laddering

A customer has $1,000,000 to invest:

Week #1 Week #2 Week #3 Week #4 Week #5

$250,000 

4-wk CD

$250,000 

4-wk CD

$250,000 

4-wk CD

$250,000 

4-wk CD

Available for 

cash-out or 

reinvestment

Available for 

cash-out or 

reinvestment



Five Easy Steps for Customers

Customer receives consolidated interest payments and statements 
from its bank.

Customer signs Deposit Placement Agreement (DPA), 
and deposits money with its Bank.

Funds are placed using CDARS.

Customer CDs are issued by other banks in the Network.

Customer receives a confirmation of CD portfolio from its bank.



Deposit Placement Timeline

Wednesday

Order 
Placement Day

Thursday

Settlement 
Day

Friday

New Account 
Notice



Customer Reporting
Sample New Account Notice



Customer Reporting (continued)
Sample Monthly Statement


