
RSM McGladrey Inc. is a member firm of RSM International ïan affiliation of separate and independent legal entities.

Benefits, Reimbursements, and 

PaymentsñWhatõs Taxable?

Adrienne McKinney

Tax Manager, RSM McGladrey, Inc.



Learning Objectives

ÅIdentify some common potential areas for underreporting of taxable 

benefits

ÅUnderstand what is needed for an accountable reimbursement plan

ÅIncrease understanding of contractor or employee designation

ÅLocate additional resources 



Benefits, Reimbursements, and Payments

Whatõs Taxable?

ÅWhatõs the Plan?

ÅIs that taxable?
ïCell Phones 

ïMeals 

ïTravel & Mileage

ïVehicles

ïOther Benefits

ÅBut they arenõt employees, are they?



BUT FIRSTé..

THREE THINGS YOU SHOULD 

KNOW ABOUT THE IRS
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THREE THINGS YOU SHOULD KNOW ABOUT THE IRS

2 .  NO ONE EVER SAID IRS 

STANDS FOR 

ñITôS REALLY SIMPLEò  



THREE THINGS YOU SHOULD KNOW ABOUT THE IRS

3.  THE IRS 

DOESNôT 

WANT TO 

FISH 

HEREé.



THREE THINGS YOU SHOULD KNOW ABOUT THE IRS

é  IF THEY 

CAN  

FISH 

HERE.



Accountable and Nonaccountable Plans

Accountable plans require 

a BAR.



Accountable and Nonaccountable Plans

Accountable plans 

Expenses need three things to be nontaxable:

Business purposeðMust be deductible

Adequate accounting in reasonable time

Requirement to repay excess advances or 
reimbursements in a reasonable time



Accountable and Nonaccountable Plans

Nonaccountable Plans

Not all three, not tax free.  



IS THAT TAXABLE?





CELL PHONES



CELL PHONES

NOW
ï ñListed PropertyòðFMV taxable to extent not proven otherwise

-Requires substantiation, which basically means a log

-Date, amount, business purpose, relationship

ïEmployee owned phone reimbursed through an accountable plan is not 

considered listed property



òWell, at least this time, Johnson included his cell 

phone log with his expense report.ó


